Vd
N\

NORMAN K.

MONTHLY NEWSLETTER - February 2025

“ After a strong start in January, markets adopted a more cautious stance in February, weighed
down by the impact of Donald Trump's policy decisions, particularly the implementation of
tariffs against Mexico, Canada, and China. At the same time, concerns over a slowdown in U.S.
growth emerged, driven by weak macroeconomic data (PMI, employment, and retail sales).
European markets have continued to outperform since the beginning of the year, supported by
solid corporate earnings, optimism regarding a de-escalation in the Ukraine-Russia conflict,
and a more accommodative monetary policy outlook compared to the U.S. All major fixed
income sectors delivered positive returns over the month, benefiting from declining U.S. yields.
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b atis Our positioning in favour of bonds has been advantageous for portfolios, which have remained
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resilient despite the equity downturn. In our view, markets' volatility presents opportunities to
invest in stocks with strong underlying fundamentals. ’,
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Sources: Bloomberg, Norman K. - Data as of February 28th 2025. Past performance is not a reliable indication of future performance.
Non-contractual information.
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CHART OF THE MONTH

Equities 2025: The Magnificent 7 turn into laggards after two years of outperformance
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Source :Edward Jones, Bloomberg.

7 February 2025: Markets Lose Their Shine...
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After a strong start to 2025, February saw a shift in investor sentiment as uncertainty over U.S. policy
weighed on corporate and consumer confidence. Renewed concerns about economic growth
pressured U.S. equities, dragging down broader developed markets and increasing volatility.

In contrast, European equities outperformed, supported by strong corporate earnings and growing
optimism over a potential ceasefire in Ukraine. The defence sector, in particular, played a key role in

8 driving market performance.
% Despite lingering inflationary risks from potential tariffs and stronger-than-expected inflation data,
[l bond markets remained focused on economic slowdown concerns. Business and consumer
8 confidence weakened, with services activity and investment intentions declining, while consumer
8 sentiment saw its sharpest drop since August 2021.
2 Large-cap tech stocks also struggled, with doubts over the sustainability of earnings weighing on
= sentiment, contributing to a decline in global growth stocks. Investors are increasingly concerned that
U.S. mega-cap stocks may no longer generate sufficient future revenue, particularly given the
substantial capital expenditures required for Al development. Once the key drivers of market
performance over the past two years, these stocks have been among the weakest performers since
the start of the year.
However, sector rotation continued, with consumer staples, energy, and real estate demonstrating
resilience and delivering solid gains throughout the month.
/Y
g’ NK VIEW

We remain neutral on equities, but given the volatility driven by
geopolitical tensions, investment opportunities are emerging in
companies with strong fundamentals that are currently experiencing a
downturn. Attractive entry points are also appearing in the bond market,
as periods of rate volatility arise in response to political uncertainty and
macroeconomic data.

In terms of income strategies (bonds, structured products, and private
debt), the anticipated rate cuts could create attractive opportunities.
Bonds remain compelling due to favourable yields, especially in USD.

The private debt market continues to expand, especially in real estate
financing, as market participants aim to capitalise on falling rates.

Finally, we hold a positive outlook on private equity, expecting a rebound in
the IPO market. This recovery will likely be supported by a more favourable
rate environment.
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Sources: Bloomberg, Norman K. - Data as of February 28t 2025, Past performance is not a reliable indication of future performance.
Non-contractual information.



Norman K. has issued this document for information purposes only and is not intended to form the basis

of a legally binding agreement.

It does not constitute, from a legal, tax or financial point of view, an offer to buy, sell or subscribe to a
financial instrument, nor a commmercial offer to invest in the products offered.

This document is confidential and must not be reproduced, transmitted, distributed or published, in
whole or in part, by any means whatsoever, to third parties without the prior written consent of
Norman K.

In addition, forward-looking statements are subject to known and unknown risks and uncertain and
incurring assumptions that may cause current results to differ from those anticipated or incurred by the
forward-looking statements.

Nothing in this document constitutes any prediction of future performance.

Norman K also draws investors' attention to the fact that the financial instruments offered present a risk
of capital loss.

The investment also presents liquidity risk, valuation risk and currency risk.

The information contained in this document will not be updated and will not be modified in order to
incorporate new elements or modifications of pre-existing elements in the future.

Some forward-looking statements provide forecasts and statements regarding the prospects for future
events. Due to certain risks or uncertainties, the performance of financial instruments may differ from

what is anticipated in this document.
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Norman K Asset Management is an asset management company approved by the AMF (Autorité des Marchés Financiers) under the number GP 202218,

Norman K London Limited (registration number 13409490} is an Appointed Representative of Nemesis Asset Management LLP which is authorised and regulated by the Financial
Conduct Authority with registration number 211205,
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