i/
N\

NORMAN K.

MONTHLY NEWSLETTER - August 2024

“ August started with volatility due to disappointing macroeconomic data and the Bank of
Japan's decision to raise rates. The early-month correction gave way to a rebound later in
the month following an upward revision in the likelihood of the Fed cutting rates. The
second-quarter earnings season also went well, marked notably by a rebound in several

sectors.
With inflation nearing the Fed's target, investors' concerns are now more focused on
recession risks rather than rate cuts, which have already been anticipated by the markets.
Jean-Philippe PETIT However, we remain positive about the soft-landing scenario as indicated earlier in the
chiefinvestment Officer year. We continue to favor bonds and have a neutral stance on stocks, which could be
interesting to progressively increase in portfolios during potential correction phases. ’,
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Sources: Bloomberg, Norman K. - Data as of August 305t 2024. Past performance is not a reliable indication of future performance. Non-contractual information.



CHART OF THE NTH

Nine out of the 11 sectors experienced positive growth during the second-quarter earnings, with health
care, financials, utilities, and tech delivering the most significant upside surprises
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August: Good recovery after a volatile start to the month.

#= yUsA: Economic slowdown, but we're still far from a recession.

= July ISM manufacturing print that came in well below expectation, but growth and consumption remain a good shape.

=  Weak July jobs report with the smallest payrolls increase (114k) in over three years and a slight increase of the
unemployment rate to 4.3%.

=  With inflation making further progress toward the 2% target, and the slowing economy, investors began to price in
more aggressive policy easing by the Federal Reserve.

=  Attheannual Jackson Hole symposium, Fed's message was that "the time has come for policy to adjust”.

EUROZONE: The weakness of the economy is expected to lead to further rate cuts

. The Olympics provided a lift to France's service sector, leading to a higher-than-expected eurozone composite PMI

. The roader economic environment stayed sluggish, and earnings from cyclical companies fell short of expectations

. Headline annual inflation to its lowest level in three years and a shade above the ECB's 2% target. Markets are betting on
a quarter-point reduction in the ECB's benchmark interest rate at its September meeting.
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Bl cHiNA: still no recovery despite massive stimulus measures.

=  Several corporate earnings reports missed expectations and dampened buying sentiment
=  Some China economists are reducing their 2024 growth forecasts
=  Chinais still facing property sector slump and weak domestic demand
= the People's Bank of China injected RMB 300 billion into the banking system via its medium-term lending facility and
left the lending rate unchanged at 2.3%.
(M

Weak U.S. labor market data and a rate hike by the BoJ caused significant market turbulence at the beginning of the
month. The Japanese Topix dropped over 12% in one day, the VIX surged above 60, and the U.S. bond market briefly
anticipated two rate cuts for September. However, calming statements from central bank leaders and positive U.S. inflation
data quickly reassured the market, and by the end of the month, most asset classes had recovered.

Markets are now anticipating several Fed rate cuts, including a 25-bps cut in September. Given that these cuts are widely
expected, bond yields have declined over the past few weeks. However, the asset class remains attractive, particularly in
UsD.

We remain neutral on equities, as September and October are historically volatile months. Additionally, the U.S. election
calendar could further increase this volatility. Nonetheless, opportunities may arise to strengthen positions in stocks that
could benefit from future rate cuts. Any such strengthening should be gradual and focused on high-quality companies with
solid balance sheets and the ability to generate cash flows in a slowing economic environment.

Interesting opportunities in private assets offer ways to increase diversification and reduce correlation in our portfolios,
with a sharp focus on selecting various deals (private equity and private debt).
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Sources: Bloomberg, Norman K. - Data as of August 305t 2024. Past performance is not a reliable indication of future performance. Non-contractual information.



Norman K. has issued this document for information purposes only and is not intended to form the basis

of a legally binding agreement.

It does not constitute, from a legal, tax or financial point of view, an offer to buy, sell or subscribe to a
financial instrument, nor a commmercial offer to invest in the products offered.

This document is confidential and must not be reproduced, transmitted, distributed or published, in
whole or in part, by any means whatsoever, to third parties without the prior written consent of
Norman K.

In addition, forward-looking statements are subject to known and unknown risks and uncertain and
incurring assumptions that may cause current results to differ from those anticipated or incurred by the
forward-looking statements.

Nothing in this document constitutes any prediction of future performance.

Norman K also draws investors' attention to the fact that the financial instruments offered present a risk
of capital loss.

The investment also presents liquidity risk, valuation risk and currency risk.

The information contained in this document will not be updated and will not be modified in order to
incorporate new elements or modifications of pre-existing elements in the future.

Some forward-looking statements provide forecasts and statements regarding the prospects for future
events. Due to certain risks or uncertainties, the performance of financial instruments may differ from

what is anticipated in this document.
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Norman K London Limited (registration number 13409490} is an Appointed Representative of Nemesis Asset Management LLP which is authorised and regulated by the Financial
Conduct Authority with registration number 211205,
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